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(c) Withdrawals. (1) When a permittee 
places an initial order for specially de-
natured spirits the permittee will for-
ward a signed copy of its permit, for re-
tention by the distilled spirits plant or 
dealer, along with the purchase re-
quest. 

(2) When the permittee places a sub-
sequent order for specially denatured 
spirits, the purchase request, in addi-
tion to any other information, will 
contain the permit identification num-
ber along with a statement that the 
permittee possesses a valid permit to 
withdraw specially denatured spirits, a 
copy of which is on file with the sup-
plier. 

(3) Shipments will not be made by a 
proprietor of a distilled spirits plant or 
dealer until it is in possession of a 
signed copy of a valid permit, Form 
5150.9, unless the appropriate ATF offi-
cer authorizes the shipment. 

(19 U.S.C. 81c; Sec. 201, Pub. L. 85–859, 72 
Stat. 1370, as amended, 1395, as amended (26 
U.S.C. 5271, 5555)) 

[T.D. ATF–199, 50 FR 9162, Mar. 6, 1985; 50 FR 
20099, May 14, 1985, as amended by T.D. ATF–
274, 53 FR 25156, July 5, 1988]

§ 20.162 Regulation of withdrawals. 
(a) Each permittee shall regulate its 

withdrawals of specially denatured 
spirits to ensure that (1) the quantity 
on hand and unaccounted for does not 
exceed the capacity of the storage fa-
cilities, and (2) the cumulative quan-
tity withdrawn or received in any cal-
endar year does not exceed the quan-
tity authorized by the permit, Form 
5150.9. Recovered alcohol will be taken 
into account in determining the total 
quantity of alcohol on hand. 

(b) For the purpose of this section, 
specially denatured spirits and recov-
ered alcohol will be considered as unac-
counted for if lost under circumstances 
where a claim for allowance is required 
by this part and the claim has not been 
allowed, or if used or disposed of in any 
manner not provided for in this part.

§ 20.163 Receipt and storage of spe-
cially denatured spirits. 

(a) Receipt of bulk conveyances or by 
pipeline. A permittee who receives spe-
cially denatured spirits in bulk convey-
ances or by pipeline shall: (1) Deposit 
the specially denatured spirits into 

storage tanks as provided by § 20.165; (2) 
draw the specially denatured spirits 
into packages marked and labeled as 
required by paragraph (b) of this sec-
tion; (3) store the specially denatured 
spirits in the tank truck or tank car in 
which received if the conveyance is ef-
fectively immobilized within an enclo-
sure secured to prevent unauthorized 
access; or (4) use the specially dena-
tured spirits immediately in accord-
ance with an approved formula or 
statement of process. 

(b) Marks on portable containers. (1) A 
user who receives specially denatured 
spirits in bulk conveyances or by pipe-
line and who transfers the spirits to 
drums shall plainly label them to show 
(i) the words ‘‘Specially Denatured Al-
cohol’’ or ‘‘Specially Denatured Rum’’, 
and (ii) the formula number. 

(2) A dealer who fills packages of spe-
cially denatured spirits shall label 
them in accordance with § 20.178. 

(c) Receipt of portable containers. A 
permittee who receives specially dena-
tured spirits in portable containers 
such as drums or barrels shall transfer 
the specially denatured spirits to stor-
age tanks or deposit the specially dena-
tured spirits in a storeroom as provided 
in § 20.165, or use the spirits in accord-
ance with an approved formula or 
statement of process. A user may not 
transfer the spirits to other portable 
containers for storage except in the fol-
lowing circumstances: 

(1) Contents of damaged packages 
may be transferred to new packages to 
prevent loss or waste; or 

(2) Contents of portable containers 
may be transferred to ‘‘safety’’ con-
tainers to comply with city or State 
fire code regulations, or on filing no-
tice with the appropriate ATF officer 
to comply with the safety practices of 
the user. The user shall label the new 
containers with the information 
marked on the original containers and 
shall also identify the new containers 
as ‘‘repackaged.’’

(d) Record of receipt. Records of re-
ceipt will consist of the consignor’s in-
voice of bill or lading which identifies 
the quantities, formula number(s), and 
serial numbers of containers of spe-
cially denatured spirits, and which has 
been annotated by the consignee with 
the date of receipt of the shipment. 
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